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BEFORE THE STATE BOARD OF EQUALI ZATI ON
OF ‘THE STATE OF CALIFORNIA

In the Matter of the Appeal s ° 3
of | ; N
CHARLES A. McPHEE and ALMA B. McPHEE)

Appear ances:

For Appellants: David Uzel, Certified Public
Account ant

For Respondent: Burl D. Lack, Chief Counsel;
John S. Warren, Associate Tax
Counsel

OP1l NL ON

' These appeal s are nade pursuant to Section 18593 of the
Revenue and Taxation Code from the action of the Franchise
Tax Board on the protests cf Charles A McPhee and Al ma B.
McPhée to proposed assessnments of additional personal income
tax in the anpunt of $100.67 against each of'the Appellants
for the year 1948,

_ Appel I ants," husband and wife, are residents of Califor-
ni a, ring the year 1948 they received incone from a _
prartnershi p which did business in both California and M ssouri.
hey reported to the Director of Revenue of the State of

M sSouri, on a-joint return, that portion of the partnership
income determned to be from sources in that state. ' They al so
reported, 'on separate returns, their entire partnership in-
cone, aswell as all other income, to the Franchise Tax Board.

~ On their California returns each Appellant took a credit
in the anobunt of $274,86 for incone taxes paid to Mssouri,
The Franchise Tax Board, determned the allowable credit to be
$174.19 on each return and issued the proposed assessnents
here in question.

As in the Appeals of E_B_Bishop and Helen Bishop,
decided this, day, the Issue for-our determnation Is the
%ro er method of conputing the credit allowable under
ection. 17976 (now Section 18001) of the Revenue and_Tax:
ation Code for incone taxes paid to another 'state. For the
reasons set forth in our Opinion determning those appeals,
we have concluded, that the nethod used by the taxpayer is

pa



‘ Appeals of Charles A, MPhee and Alma' B. MPhee

correct, ~The action of the Pranchise Tax Board nust,

accordingly, be reversed,

ORDER
Pursuant to the views expressed in the Qpinion of the
E%ard c%n file in this proceeding, and good cause appearing
erefor,

| T 1'S HiREBY ORDERED, ADJUDGED AND DECREED, pursuant to
- Section 18595 of the Revenue and - Taxation Code, that the
action of the Franchise Tax Board on the protests of Charles
A. McPhee and Al ma B.. McPhee to proposed assessments of
addi tional personal incone tax in the amount of $100,67
agai nst each of the Apdpel lants for the year 1948 be and the

same s hereby reversed.
Done &Sacramento, California, this 7th day of My,
1958, by the State, Board of Equalization,-
George R, Reilly , Chairman
Paul &. Leake , Member

J, H. Quinn , Menber'

Robert E. McDavid, Member
, Menber

ATTEST: Dixwel| L. Pierce , Secretary



